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First Nation completes a self-assessment regarding its
community's readiness for market-based housing

How the First Nations Market Housing Fund Works

Expanding Your Housing Options

Financing for First Nations Communities

First Nation
decides not
to apply at
this time

First Nation applies for Credit Enhancement from the Fund

The Fund assesses the First Nation based on its Access Criteria

The Fund approves the First Nation and determines
the maximum amount of First Nation housing loan
guarantees which the Fund would be prepared to
backstop (HLGC). The First Nation may also qualify
for the Fund's Capacity Development Program.

First Nation arranges with lenders to allow its members
to obtain housing loans from lenders. These loans
would be guaranteed by the First Nation

First Nation member obtains a housing loan from a
lender based on the normal property and borrower
qualification requirements and the First Nation
guarantees that loan

Member makes payments on housing loan to lender

Member completely repays housing loan and owns
the home

If the First Nation does not meet its obligations to the
lender under the First Nation guarantee, the lender
can turn to the Fund for compensation up to the
amount of Credit Enhancement which the lender has
accumulated for housing loans in the community

If the First Nation defaults under its guarantee to the
lender and the Fund makes a payment to a financial
institution, the First Nation will not receive any further
financial backing from the Fund until the First Nation
reimburses the Fund
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The Fund does not approve the First Nation for its Credit
Enhancement Facility

If certain minimum
requirements are met, the
First Nation may still qualify
for the Fund's Capacity
Development Program in
order to help it meet the
Access Criteria

First Nation may build
capacity and may
reapply to the Fund

If the member does not repay the loan as required, the
lender will seek repayment from the First Nation under
the guarantee

First Nation puts the loan back into good standing or repays
the loan to the lender
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